
This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 
to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 
to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 
are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other marginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 
publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing this resource, we have taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 

We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain from automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attribution The Google "watermark" you see on each file is essential for informing people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liability can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 



at |http : //books . google . com/ 




District of Columbia 

Banking and Bwldmg 
Associatm Lam 




HARVARD 
LIBRARY 

1916 



Digitized by VjOOQ IC 



^^.}9U4,./f^^ 




HARVARD LAW LIBRARY 



Received 



Jiie-./s^/9^e 




Digitized by VjOOQIC 



Digitized by VjOOQIC 



Digitized by VjOOQIC 



TREASURY DEPARTMENT 
BUREAU OF COMPTROLLER OF THE CURRENCY 



BANKING AND 

BUILDING ASSOCIATION 

LAWS 

OF THE DISTRICT OF COLUMBIA 



G)inp3isd under the <iirecdon of the G>mptioUer of the Currency 
December 1, 1916 




WASHINGTON 

GOVERNMENT PRINTING OFHCE 

1916 



Digitized by VjOOQIC 






,\«^ 
^ 






/' 



Tbeasury Dbpaktmbnt, 

Document No. 2797. 
C<mptroller of the Currency. 

f £B 1 8 1928 



Digitized by VjOOQIC 



CONTENTS 



Page. 

Introduction 5 

Corporations, organization and powers 6 

Building associations 13 

Savings banks 18 

Trust, loan, and mortgage corporations 19 

Dissolution of corporations 28 

Index 36 

3 



Digitized by VjOOQIC 



Digitized by VjOOQIC 



INTRODUCTION. 



The building association laws and the banking laws in force in the 
District of Columbia, with exception of the national-bank act, are all 
contained in chapter 18 of the Code of Laws of the District of Colum- 
bia. Subchapter 4 of this chapter contains general laws applicable 
to manufacturing, agriculture, mining, mechanical, insurance, mer- 
cantile, transportation, market, and savings bank corporations; 
subchapter 7, the law on building associations; subchapter 10, the 
special legislation with reference to savings banks by which the 
authority of the comptroller is extended over these institutions; 
subchapter 11, the laws relative to trust, loan, and mortgage, and 
certain other corporations; and subchapter 14, the provisions relative 
to dissolution of corporations. 
-^ " 6 
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BANKING AND BUILDING ASSOCIATION LAWS OF THE 
DISTRICT OF COLUMBIA. 

CHAPTER XVIII. 

CORPORATIONS, ORGANIZATION AND POWERS. 

Subchapter IV. 



Ma^ufftctaring, Afiicultoral, Mining, Mechanical, Insnrance, Mercantile, 
Transportation, Market, and Savings Bank Corporations. 



Sec. 605. Certificate. 

Sec. 606. Certificate. 

Sec. 607. Signers incorporated. 

Sec. 60B. Trustees. 

Sec. 609. Elections. 

Sec. 610. Elections. 

Sec. 611. Officers. 

Sec. 612. By-laws. 

Sec. 613. Calls. 

Sec. 614. Stock, 

Sec. 615. Liability of stockholders. 

Sec. 616. Payments on capital stock. 

Sec. 617. Annual reports. 

Sec. 618. Penalty for failure. 

Sec. 619. False report. 

Sec. 620. Stock of other companies not 

to be bought. 

Sec. 621. Loans to stockholders. 

Sec. 622. Dividends. 

Sec. 623. Dividends. 



Sec. 624. Executors, and so forth, not 
personally liable. 

Sec. 625. Executors, and so forth, may 
vote. 

Sec. 626. Pledges of stock. 

Sec. 627. Stock book. 

Sec. 628. Stock book. 

Sec. 629. Transfers. 

Sec. 630. Transfers. 

Sec. 631. Inspection of books. 

Sec. 632. .Inspection of books. 

Sec. 633. Increase or diminution of stock. 

Sec. 634. Increase or diminution of stock. 

Sec. 635. Increase or diminution of stock. 

Sec. 636. Increase or diminution of stock. 

Sec. 637. Increase or diminution of stock. 

Sec. 638. Increase or diminution of stock. 

Sec. 639. Increase or diminution of stock. 

Sec. 640. Copy of certificate to be evi- 
dence. 



Sec. 605. Certificate. — ^Any three or more persons 
who desire to form a company for the purpose of carry- 
ing on any enterprise or business which may be lawfufly 
conductedf by an individual, excepting banks of circula- 
tion or discoimt, raiboads, and such other enterprise or 
business as may be otherwise specially provided for in 
this Code, may make, sign, and acknowledge, before some 
officer competent ta take the acknowledgment of deeds, 
and file in the office of the recorder of deeds, a certificate 
in writing: Provided, That nothing herein contained 
shall be held to authorize the organization of corporations 
to buy, sell, or deal in real estate, except corporations to 
transact the business ordinarily carried on by real estate 
agents or brokers. 

Sec. 606. In such certificate shall be stated — 

First. The corporate name of the company and the 
object for which it is formed. 

Second. The term of its existence, which may be per- 
petual. 

Thirds The amoimt of the capital stock of the com- 
pany and the nimiber of shares of which said stock shall 

consist. 

7 



Act June 17' 
1870, sec. 2; 16 
Stat. L., 153; sec. 
553, Rev. Stat., 
District of Colum- 
bia. 

Act Mar. 3, 1901, 
sec. 605; 31 Stat. 
L., 12g4. 

Act June 30, 
1902, sec. 605; 32 
Stat. L., 533. 



Act June 17, 
1870, sec. 2; 16 
Stat. L., 153; sec. 
553, Rev. Stat., 
District of Colum- 
bia. 

Act Mar. 3, 1901, 
sec. 606; 31 Stat. 
L., 1285. 
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8 CORPORATIONS, ORGANIZATION AND POWERS. 

Fourth. The number of trustees who shall manage the 
concerns of the company for the first year and their 
names. 

Fifth. The name of the place in the District in which 
the operations of the company are to be carried on. 
8ea^;Mf&!L°; Sec. 607. Signers incorporated. — ^When the certifi- 
1^ sec. 564, Rev! catc shall have been filed, in accordance with the proyi- 
coiumbia!'^*'* ^ sious of the preceding section, the persons who shall have 
8ec!^*^*3i's?at' signed and acknowledged the same and their successors 
L..1286.' ' shall be a body poUtic and corporate in fact and in name, 
by the name stated in such certificate, and by that name 
have succession and be capable of suing and being sued in 
any court of law or equity in the District; and they and 
their successors may have a common seal and make and 
alter the same at pleasure, and they shall by their corpo- 
rate name be capable in law of purchasing, holding, and 
conveying any real or personal estate whatever whicn may 
be necessary to enable the company to carry on its opera- 
tions named in such certificates, but shall ixot mortgage 
such estate or give any Uen thereon, except in pursuance 
of a vote of the stockholders of the company, 
se^^: w^StetL?; Sec. 608. Trustees.— The stock, property, and con- 
102; sec. 555, Rev! ccms of such compauy shall be managed oy not less than 
cSumwa.^^*^ ^ three nor more than fifteen trustees, who shall, respec- 
sec ^'e^rsMtat! tively, be stockholders, and a majority citizens of the Dis- 
L.;i286! * trict, and shall, except for the first year, be annuallv 

elected by the stockholders, at such time and place as shall 
be determined by the by-laws of the company. 
set^i'^el^t/L.', S®^- ^^^' Elections. — PubUc notice ot the time and 
103- sec. 556, Rev! place of holding such election shall be published not less 
cSumSa.^^*'^ ^^ than thirty davs previous thereto in some newspaper 
aeo^'ew^sMtat' priuted and pu'bhsned in the District, and the election 
L.,'i285; ' shall be made by such of the stockholders as shall attend 

for that purpose, either in person or by proxy. All the 
elections shall be by ballot, and each stockholder shall be 
entitled to as many votes as he owns shares of stock in the 
company, and the persons receiving the greatest number 
of votes shall be trustees; and when anv vacancy shall 
happen among the trustees it shall be nlled for the re- 
mainder of the year in such manner as may be provided 
by the by-laws of the company. 
s^^trIv.'sSu Sec. 610. In case it shall happen at any time that an 
District of copum- election of trustccs shall not be made on the day desig- 
*^ Act Mar. 3, 1901, uatcd by the by-laws of said company when it ought to 
L^'izss' ^* ^^* have been made, the company shall not for that reason 
be dissolved, but it shall be lawful on any other day to 
hold an election for trustees, in such manner as shall be 
provided bv the by-laws, and all acts of trustees shall be 
valid and binding as against said company until their 
successors shall be elected, 
^ct May 5,1870, g^^ ^^^ Officers.— There shall be apresident of the 
c^uinbia^"^* °^ company, who shall be designated from the trustees; and 
ActMar.3,1901, also such Subordinate officers as may be elected or ap- 
E!;'i285; ^^ ^^^' pointed, and who may be required to give security for 
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CORPORATIONS, ORGANIZATION AND POWERS. 9 

the faithful performance of the duties of their office, as 
the company by its by-laws may require. 

Sec. dl2. By-laws. — The trustees shall have power to se^^^wS^H^v: 
make such prudential by-laws as they deem proper for stat. Distxict of 
the management and disposal of the stock and business ^ActMS.3,1901, 
affairs of such company, not inconsistent with the laws ^\^' ^^ ®**** 
of the District and the Constitution of the United States, 
and prescribing the duties of officers, artificers, and serv- 
ants that mav be employed, for the appointment of all 
officers, and for carrying on all kinds 01 business within ' 
the objects and purposes of such company. 

Sec. 613. Calls. — No company incorporated under this se^*^ ^o^^'^' 
subchapter shall be authorized to transact any business stat. District of 
until ten per centum of the capital stock shall have been ^acuiS. 3,1901, 
actually paid in, either in money or in property at its ^^IJI' ^i'^***' 
actual value; and it shall be lawful for the trustees to 
call in and demand from the stockholders the residue of 
their subscriptions in money or property at such times 
and in such installments as the trustees shall deem 
proper, under the penalty of forfeiting the shares of stock 
subscribed for and all previous payments made thereon, 
if payment shall not be made by the stockholder within 
sixty days after a personal demand or a notice requiring 
such payment shall have been published for six successive 
weeks in a newspaper in the District. 

Sec. 614. Stock. — The stock of such company shall be se^^* swT^'rJv! 
deemed personal estate and shall be transferable in such stat. District of 
manner as shall be prescribed by the by-laws of the com-^ActMM.3,1901, 
pany; but no shares shall be transferable until all pre- |fj^>^^'s^*- 
vious calls thereon shall have been fully paid in or the 
shares shall have been declared forfeited for nonpay- 
ment. 

Sec. 615. Liability of stockholders. — ^All the^tock- se^^*^7^'R?v 
holders of every company incorporated under this sub- stat. District of 
chapter shall be severally individually Uable to the cred- ^ ActM^.3,1901, 
itors of the company in which they are stockholders for ^^\^' ^^ ®**** 
the unpaid amount due upon the shares of stock held by 
them, respectively, for alt debts and contracts made by 
such company, until the whole amount of capital stock 
fixed and Umited by such company shall have been paid 
in, and a certificate thereof shall have been made and re- 
corded, as prescribed in the following section. 

Sec. 616. Payments on capital stock, — The president sec^^^^'nlv 
and a majority of the trustees, within thirty days after stat. District of 
the payment of the last installment of the capital stock ^AcuiaJ*. 3, 1901, 
so fixed and limited, shall make a certificate stating the jf •i28tt' ^^ ^^^^* 
amoimt of the capital so fixed and paid in, which certifi- 
cate shall be signed and sworn to by the president and a 
majority of the trustees; and they shall within the said 
thirty days record the same in the office of the recorder of 
deeds of the district. 

67445—16^ 2 
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10 bOBPORATIONS, ORGANIZATION AND POWEBS. 

se^.**^f^'R^'. Sec. 617. Annual reports. — ^Every such company 
Stat, ^i^ct of shall annually, except msurance companies, within 
ArtMar.3,1901, tweuty davs from the first of January, make a report, 
S^im' '^ ^***" which shall be pubUshed in a newspaper in the District, 
which shall state the amoimt of capital and of the propor- 
tion actually paid and the amount of existing deots, 
. which report shall be signed by the president and a 
maiority of the trustees, and shall bo verified by the 
oath of the president or secretary of the company, and 
filed in the office of the recorder of deeds of the District. 
sec.*^ 6?;!^ *'iS?! Sec. 618. Penalty for failure. — If any company fails 
stet.^Dfe'trict of to comply with the provisions of the preceding section, 
ActMar*.3,i9oi, any Creditor of the corporation or other person interested 
£^'1286.' ^^ ^^^' ^V hy petition for mandamus against the corporation 
.rk^ ^^o^arid its proper officers compel such publication to be 

1902, sec. 618; 32 j S • -^ -i j.t_ ^ x t_ n ^ • xi. 

stat. L., 633. made, and m such case the court shall require the corpora- 
tion or the officers at fault to pay all the expenses of the 
proceeding, including counsel fees, 
se^.^ 6?^^'iuv. Sec. 619. False report.— If any certificate or report 
cSumbto*^^ 0' made or public notice given by the officers of any com- 
ActMar*. 3,1901, pany in the pursuance of the provisions of this subchap- 
L^'im ^^ ^***' ^r shall be false in any material representation, all the 
officers who shall have signed the same, knowing it to be 
false, shall be jointly and severally liable for all debts of 
the company contracted while they are stockholders or 
officers thereof. 
se^*^^9f^'Rjv! Sec. 620. Stock of other companies not to be 
cXmb^*'^*' Act ^<^UGHT. — It shall not be lawful for any company to use 
Mar. 3, i«ioi, sec. any of their funds in the purchase of any stock in any 
6^ 31 Stat. L., ^^jj^j, corporation. 

sec ^* ^70^ ^'iS?' Sec. 621. Loans to stockholders. — TSo loan of money 
Stat. District^of shall bo made by any company upon the security, in whole 
^ActM^'.3,i9oi, or in part, of its own stock; and if any such loan shall be 
h^'im' ^^'^^^' niade, the trustee or officer authorizing the same shall be 
Act June 30. responsible to the corporation therefor: Provided j That 
Stat'. i!^'533.^' nothing herein contained shall be held to release the bor- 
rower in such a case from UabiUty to the corporation. 
g^^ctMay5,i87o, Sec. 622. Dividends. — If the trustees of any company 
Stat. District ^of shall declare and pay any dividend the payment of which 
^ActMS'. 3, 1901, would render it insolvent, or which would diminish the 
^•j^2; 31 'stat! amount of its capital stock, they shall be jointly and 
severally Uable for all the debts of the company then 
existing and for all that shall be thereafter contracted 
while they shall respectively remain in office. 
se^^^^T^^'Rev' Sec. 623. If any of the trustees shall object to declar- 
stat. District of ing such dividend or the payment of the same, and shall, 
^ActMw^'.3,i9oi, at any time before the time fixed for the payment thereof, 
g<^j^' ^^'s**^ file a certificate of their objection in writing with the 
*' * secretary of the company and with the recorder of deeds 

of the District, they shall be exempt from the habihty 
prescribed in the preceding section. 
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CORPORATIONS, ORGANIZATION AND POWERS. 11 

Sec. 624. Executors, and so forth, not personally se^^^J^S^^'R^v' 
LIABLE. — No person holding stock in such company as ex- ^'t. District or 
ecutor, administrator, guardian, or trustee shall he per- A^^.s,im, 
sonally subject to any Uability as stockholder of such ^i^; ^^ ^^• 
company, but the estate and fimds in -the hands of sucn 
executor, administrator, guardian, or trustee shaU be lia- 
ble in like maimer and to the same extent as the testator 
or intestate or the ward or person interested in such 
trust fund would liave been if he had been living and 
competent to act and hold the stock in his own name. 

Sec. 625. Executors, and so forth, may vote. — gJf^^T^^'^i 
Every such executor, administrator, guardian, or trustee stat. District of 
shall represent the stock in his hands at all meetings of ActMar. 3,1901, 
the company, and nday vote accordingly as a stockholder, ^'j^; ^^ ^**** 

Sec. 626. r ledges of stock. — No person holding stock ict May 5, isto, 
in such company as collateral security shall be personally Sat. mstrt^^ 
subject to any liabihty as stockholder of such company, .^^^^^ 3 ^g^j 
but the person pledging such stock shall be considered as mc. 626; ii'stat' 
holding the same, and shall be liable as a stockholder ac- ''^^^' 
cordingly; and every person who shall pledge his stock 
as collateral security may, nevertheless, represent the 
same at all meetings and vote as a stockholder. 

Sec. 627. Stock book.— It shall be the duty of the trus- ^^^^^g^^^'^^[ 
tees of every corporation formed under this subchapter to stat. District of 
cause a book to be kept by the treasurer or secretary ^c?Mar.3,i9oi, 
thereof, containing the names of all persons alphabetic- ^j^; ^^ ^**** 
ally arranged, who are or shall within six years have been 
stockholders of such company, and showing their place 
of residence, the number of snares of stock held by them 
respectively, the time when they became owners of such 
shares, and the amount of stock actually paid in. 

Sec. 628. Such book shall, during the usual business ^^c^^^y 5, wo, 
hours of the day, on every business day, be open for in- stat. District of 
spection of stockholders and creditors of the company ^rtMM.3,1901, 
and their personal representatives, at the office or prin- ^-^ ^^ ^^' 
cipal place of business of such company in the District 
wnere its business operations shall be located, and any 
stockholder, creditor, or representative shall have a right 
to make extracts from such books. 

Sec. 629. Transfers. — ^A person in whose name shares ^^^}^/^'^' 
of stock stand on the books of a company shall be deemed stat. District of 
the owner thereof as regards the company, but if any ^^ir.3,1901, 
such person shall in good faith sell, pledge, or otherwise f^-^] ^^ ^^' 
dispose of any of his shares of stock to another and de- 
liver to him the certificate for such shares, with written 
authority for the transfer of the same on the books, the 
title of the former shall vest in the latter so far as may 
be necessary to eflFect the purpose ^of the sale, pledge, or 
other dispositioiji, not only as oetween the parties tnem- 
selves, but also as against the creditors of and subsequent 
purchasers from the former, subject to the provisions of 
section six himdred and fourteen. 
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12 CORPORATIONS, ORGANIZATION AND POWERS. 

se^^'^M^^'R^v. Sec. 630. Such books shall be presumptive evidence of 
Stat. District of the f acts therein stated in favor of the plaintiflF in any 

Columbia. ». j. • j. t_ ' j. '^ 

Act Mar. 3, 1901, suit OP proceeding against such company or against any 
L^'im ^^ ^^^' ^^® ^^ more stocfiiolders. 

*^ctM^y5,1870, SeC. 631. INSPECTION OF BOOKS. — Evciy officcr OF 

^*t. District *of agent of any company who shall neglect to make any 
^aSmm.3,1901, proper entry in such book, or shall refuse or neglect to 
Mc. 631; si'stat! exhibit the same, or allow the same to be inspected and 
•' ^^* extracts to be taken therefrom, as herein provided, shall 

be deemed guilty of a misdemeanor, and the company 
shall pay to the party injured a penalty of fifty dollars 
for any such neglect or refusal, and all damages resulting 
therefrom, 
se^^^f ^'rJv: Sec. 632. Every company that shall neglect to keep 
stet. District of such book opcu for inspection, as provided in section six 
A^w. 3, 1901, hundred and twenty-eight, shall forfeit to the United 
L^^'im ^^ ^^^' States the sum of fifty dollars for every day it shall so 
neglect, to be sued for and recovered in the supreme 
court of the District. 
^ct^y5,^o, gjjc. 633. Increase or diminution of stock. — ^Any 
Stat. District of company which may be formed under this subchapter 
^ctMM.3,1901, may increase or diminish its capital stock, by complying 
^•j^' ^^^***' with the provisions of this subchapter, to any amount 
which may be deemed sufficient a»d proper for the pur- 
poses of the corporation, and may also extend its busi- 
ness to any other business authonzed hereby, subject to 
the provisions and liabilities of this subchapter. 
se^^^^^^'Rev ^EC. 634. Before any corporation shall be entitled to 
Stat. District of diminish the amount of its capital stock, if the amount 
^ctMar.3,1901, of its dcbts and habilities shall exceed the amount of 
L^'im ^^ ^**^* c^-pi^^ *o which it is proposed to be reduced, such amoimt 
of debts and habilities shall be satisfied and reduced so 
as not to exceed such diminished amount of capital. 
sea^^Msf^'RevI Sec. 635. Whenever any company shall desire to call 
Stat. District of a meeting of the stockholders for the purpose of increas- 
^ctMir.3,1901, ing or diminishing the amount of its capital stock, or for 
L^'im' ^^ ^***' extending or changing its business, it shall be the duty of 
the trustees or directors to pubUsh a notice, signed by a 
majority of them, in a newspaper in the District, at least 
three successive weeks, and to deposit a notice thereof 
in the post office addressed to each stockholder at his 
usual place of residence, at least three weeks previous to 
the day fixed upon for holding such meeting, specifying 
the object of the meeting and the time and place when 
and where such meeting shall be held. 
^ct^y5,i870, s^(. 535 if^ at any time and place specified in the 
Stat. District of noticc provided for in the preceding section, stockholders 
^AlrtMOT.3,1901, shall appear by proxy or in person representing not less 
L^^'im ^^ ^^^' ^^^^ two-thirds of all the shares of stock of the corpora- 
tion, they shall organize and proceed to a vote of those 
present or by proxy. 



Digitized by VjOOQIC 



CORPORATIONS, ORGANIZATION AND POWERS. 



18 



Sec. 637. If, on canvassing the votes, it shall appear g^<*J^y^'^®JJ; 
that a sufl&cient number of votes are in favor of increas- stat. District of 
ing or diminishing the amount of capital, or extending %"tMw-'. 3,1901, 
or changing the business of the company, a certificate j^i^ ^^ ®^** 
of the proceedings, showing a compliance with the pro- 
visions of this subchapter, the amount of capital actu- 
ally paid in, the busmess to which it is extended or 
changed, the whole amount of debts and liabilities of 
the company, and the amount to which the capital shall 
be increased or diminished, shall be made out, signed, and 
verified by the afl&davit of the chairman, and be coimter- 
signed by the secretary. 

Sec. 638. Such certificate shall be acknowledged by the ^jf^mj^'^l 
chairman, and filed as required by section six himdred stat. District of 
and six, and when so filed the capital stock of suchcorpo- ^*AitMw^. 3,1901, 
ration shall be increased or diminished to the amount ^i^ ^^ ®^** 
specified in the certificate, and the business extended or 
cnanged accordingly ; and the company shall be entitled 
to the privileges and provisions and be subject to the 
liabilities of tms subchapter. 

Sec. 639. A vote of at least two-thirds of all the shares se^^gJl^^'R^' 
of the stock of a company shall be necessary to an in- stat. District of 
crease or diminution of the amount of its capital stock or ^ ActMw-'.3,i9oi, 
the extension or change of its business. h^'i^' ^^ '^^^' 

Sec. 640. Copy of certificate to be evidence. — ^A let May 5,1870, 
copv of any certificate of incorporation filed in pursuance ^t. ^tri5*of 
of tnis subchapter, certified by the recorder of deeds to be ^ acimm a 1901, 
a true copy and the whole of such certificate, shall be sec. 640; 3*1 'stat. 
received in all courts and places as presumptive legal evi- ^•"*^^* 
dence of the facts therein stated. 

Sec. 641.— 

Refers to title and fire insurance companies. 

Secs. 642, 643, and 644.— 

Refer to sale of unclaimed freight. 



Subchapter VII. 



Building Associations. 



Secs. 687,688. Certificate of organization. 

Sees. 689, 690. Powers as to stock. 

Secs. 691, 691a. Objectsf 

Secs. 692, 693. Advancements. 

Sfec. 694. Profits. 

Sec. 695. Redemption of shares. 



Sec. 696. Withdrawal. 

Sec. 697. Repayment of advances. 

Sec. 698. Forfeiture. 

Sec. 699. Foreclosure. 

Sec. 700. Real estate. 



Sec. 687. Certificate of organization. — ^Any five or s^.^e^f'ai'sto^; 
more persons who desire to form an incorporated build- L.,'1298.' 
ing or homestead association, all being citizens of the 
United Statues, and a majority of them residents of the 
District of Colmnbia, may make, sign, seal, and acknowl- 
edge, befoie some officer authorized to take the acknowl- 
edgment of deeds, and file for record in the office of the ^ ^ 
recorder of deeds, a certificate, in writing, to the same yCjOOglC 



14 BT7ILDING ASSOGIATION8. 

effect as that required in subchapter four of this chapter, 
^ aforesaid, for the formation of the corporations therein 
mentioned. 
8e^.%Mr3i'stot: Sec. 688. When such certificate shall have been filed 
L./1209.' * for record as aforesaid, the persons who have signed and 

acknowledged the same, and their successors, shau become 
and be a body pohtic and corporate, in fact and in law, 
by the name stated in the certificate, and by that name 
have succession and be capable of suing and beine; sued in 
the courts of the District, and of purchasing, holding, and 
conveying such real estate as may be necessary to the 
conduct of its business, and to make reasonable by-laws 
not inconsistent herewith. 
sec*^*3i's2t S^^- ®^^- I^owERS AS TO STOCK. — Such Corporation 
L./12W.' shall have power, in its certificate of incorporation or in its 

by-laws, to provide that its shares of stocK may be issued 
in series; to limit the number of shares which each stock- 
holder may be allowed to hold; to prescribe the entrance 
fee to be paid by each stockholder at the time of sub- 
scribing, and to regulate the installments to be paid on 
each share and the times at which they shall be payable. 
It shall also have power to enforce the payment of all in- 
stallments and other dues by such fines and forfeitures as 
its by-laws may from time to time provide. 

se^^eo^^ai^'stot' ^^^' ^^^- -^y pers^i^ applying for membership or 
L.,*i299.' ' stock after a month from the time of the incorporation 

may be required to pay on subscribing such bonus or as- 
sessment as may be fixed bv said by-laws in order to place 
said new members or stocKholders on a footing with the 
original members and others holding stock at the time of 
sudi appUcation. 
s^^m^ii'wSk ^^^' ^^^' Objects.— The object of such corporation 
L '1299.' shall be the accumulation of a capital in money to be 

asstot K'/fdwI^' derived from the saving^s and accumulations by the mem- 
bers thereof, to be paid into said corporation in such sums 
and at such times as may be designated by the by-laws of 
said corporation, from which the members thereof may 
obtain advances upon their shares of stock: Provided , 
That the Comptroller of the Ciurency, in addition to the 
powers conferred upon him by law for the examination 
of national banks, is fiu-ther authorized, whenever he may 
deem it useful, to cause examination to be made into the 
condition of any building association incorporated imder 
the provisions of this chapter, as weU as any other build- 
ing or loan association located or doing business in the 
District of Columbia. The expenses necessarily incurred 
in making any such examination shall not exceed the sum 
of twenty-five dollars for the firat five hundred thousand 
dollars or fractional part thereof of assets and the sum 
of ten doUars for eacn additional two himdred and fifty 
thousand dollars or fractional part thereof of assets, and 
be paid by such association to the Comptroller of the Cur- 
rency at the time of the making of such examination: 
And provided further, That every buildings or loan asso- 
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ciation located and doing business in the District of 
Columbia shall make to the Comptroller of the Currency 
at least one report during each year, according to the 
form which may be prescribed by him, verified by the 
oath or aflBrmation oi the president or secretary of such 
association and attested by the signature of at least three 
of the directors. The said Comptroller shall also have 
power to take possession of any company or association 
whenever in his judgment it is insolvent or is knowingly 
violating the laws under which such company is incor- 
porated, and to hquidate the same in the manner pro- 
vided in the laws of the> United States in respect to na- 
tional banks: Provided further, That from and after the 
first day of July, anno Domini nineteen hundred and 
nine, no person, company, association, copartnership, or 
corporation shall conduct or carry on in the District of 
Columbia the kind of business named in this act, with- 
out strict comphahce in all particulars with the provi- 
sions of this act: Provided, That building associations 
heretofore organized and in actual operation before the 
passage of this act need not be incorporated. Any per- 
son, oflicer, or agent of any company, firm, or corpora- 
tion who shall willfully violate any of the provisions of 
this section shall be deemed guilty of a misdemeanor, and 
shall on conviction thereof be punished by a fine of not 
more than one thousand dollars or by imprisonment not 
longer than two years, or by both said punishments, in 
the discretion of the court. That any wiUful false swear- 
ing in regard to any certificate, or report, or pubUc notice 
required by the provisions of this act shall be perjury, 
and shall be punished as such according to the laws of the 
District of Columbia. And any misappropriation of any 
of the money of any corporation or company, formed 
under or availing itself of the privileges of this act, or of 
any building or K>an association located or doing business 
in the District of Columbia, or any money, funds, or 
property intrusted to any such corporation, company, or 
association, shall be held to be larceny and shall be pun- 
ished as such imder the laws of said District. 

Seo. 691a. That any building association, incorporated 3^st;^.%^* 
or unincorporated, organized and existing under the 
laws of any State or Territory, except the District of 
Columbia, to do or now doing, in the District of Colum- 
bia, a building association business or otherwise operat- 
ing as a building association, shall be subject to all the 
provisions of the foregoing section of this act in respect 
of the powers of the Comptroller of the Currency here- 
under, and, any such association or corporation shall at 
all times keep on deposit with the Comptroller of the 
Currency in money or stocks, bonds or mortgages or 
other securities to be approved by said officer not less 
than ten per centum of its capital and surplus as security 
for its depositors and creditcnrs, and as a guarantee for 
the faithful performance of its contracts, and may also 
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make such further deposit of its assets as above de- 
scribed with the Comptroller for such purpose as it may 
from time to time desire so to do. 
i9oi^*sec^M 3i ^^^- ^^^- Advancements. — The moneys accumulated 
stat'.L.,*i299! from time to time shall be offered to such shareholder or 
shareholders as shall bid the highest premium for prefer- 
ence or priority of right to an advancement of the ultimate 
value 01 one or more of his or their respective shares. The 
said premium shall consist of a percentage on the amount 
of the advance and shall be deemed to be a consideration 
or bonus paid by the shareholder for the present and im- 
mediate use and possession of the future or ultimate value 
of the share so advanced, and shall not be deemed usuri- 
ous. The said premium may either be deducted in ad- 
vance from the amount to be advanced to the shareholder 
or be made payable in monthly instalhnents, in addition 
to legal interest on the sum advanced, as the by-laws may 
provide. 
im^sJ^m; k ^^^* ^^^- ^^^ every advance made as aforesaid a bond 
stat'.L.,*i299.' in a penalty cqual to the ultimate value of the shares ad- 
vanced may be required, secured by a first mortgage or 
deed of trust on real estate, and a pledgiB of the shares 
advanced upon, as additional or collateral security, 
which bond shall be conditioned for the pajnnent at the 
stated meetings of the corporations of the monthly dues 
on the shares so advanced upon and the interest on the 
sum advanced, and the installments of premium, if made 
so payable, and all fines chargeable upon arrears of pay- 
ments, until said shares shall reach their ultimate value 
aforesaid, or said advance be otherwise canceled or dis- 
charged. 
i9w^sec^694; ii ^^^- ^^^* I^^^FiTS. — The sharcs advanced upon shall 
stat'.L.,i299. ' participate equally with the other shares in the profits and 
the amounts paid by the advanced shareholders, together 
with such proportion of the profits accrued or such rate of 
interest as said by-laws may determine, the same as al- 
lowed on shares withdrawn not advanced upon, less all 
fines and a proportionate part of losses and other charges 
incurred. 
i9w**8ec^^6; Ii ^^^' ^^^' REDEMPTION OF SHARES. — ^Whcrc advances 
stat'.L.,*i3oo; from the funds on hand can not be made on satisfactory 
terms, the shareholders failing to bid therefor, the by-laws 
may provide for the redemption of shares of stock, with 
the consent of the shareholders, and in case that can not 
be done, for the involuntary withdrawal and cancellation 
of shares, the said shares to be selected by lot, always from 
the oldest series, imtil exhausted, or the funds to be applied 
ratably among the owners of shares of the same series. 
i9of*sec!*696- Ii ^^^- ^?^- Withdrawal. — ^A shareholder shall be enti- 
8tat'.L.,i3oo.' tied to withdraw at any time, by giving such notice as the 
by-laws may require, where no acwance has been made on 
his shares, in which case he shall be entitled to receive the 
amount of dues paid in by him on each of his shares, to- 
gether with such proportion of the profits aqcrued or such 
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rate of interest as said by-laws may determine, less all 
fines due and a proportionate part of all losses and other 
clif iges incurred: Provided, That not more than one-half 
of t lie funds in the treasury at any time shall be applicable 
to the demands of the withdrawmg shareholders without 
the consent of the board of trustees. 

Sec. 697. Repayment op advances. — ^A shareholder i^^^Jf^.^ J 
who has been advanced may at anytime repay his advance stat'.L./i3oo! 
upon application to the corporation, whereupon, on settle- 
ment of his account, he snail be charged with the full 
amount of the advance and of the accrued installments of 
the premiiun, if that has been added to the advancement 
and made payable in installments, togetherwithallmonthlv 
dues, interest, and fines accrued and charged, and shall 
receive credit for all monthly dues paid on his shares and 
the profits thereon the same as are allowed under the by- 
laws on shares withdrawn not advanced upon, and if tne 
premium has been deducted in advance, with such pro- 
portion of the premium as the by-laws may direct, and the 
oalance remaining due, over and above such credits, shall 
be received by said corporation in satisfaction and dis- 
charge of said advance: Provided, That in case of the in- 
solvency of the association, he shall not be entitled to 
credit for the full amount of dues paid by him, but shall 
only be entitled to a dividend upon said amoimt, in com- 
mon with the nonadvanced shareholders. 

Sec. 698. Forpeiture. — Any nonadvanced shareholder i^oi^g^^. |[ 
failing to pay the installments due on his shares and the stat'.L./im 
fines due from him for such time as the by-laws shall deter- 
mine shall forfeit his stock, but may, on appUcation, re- 
ceive a return of the amount paid in on account of his 
stock, less the accrued fines. 

Sec. 699. Foreclosure. — In case any advanced share- i^i^gJ^S^- k 
holder shall fail to pay all dues, interest, or premiums and 8tat'.L.,'i3ooI 
shall be in arrears for any part of the same for the period 
of two months, the payment of tiie same and of the princi- 
pal of the advance may be enforced by a foreclosure of the 
securities given for the same, and if upon a statement of 
account, as in case of a voluntary settlement of said ad- 
vance, as hereinbefore authorized, there shall be any sur- 
plus of the proceeds of sale of the property given as secu- 
ritv over the amount found due from such advanced shdSft- 
holder, together with all costs incurred by the corpontiiB^, 
such surplus shall be paid to said defaulting sharfeTil)Mtt', 
or his assigns, and his shares of stock so advapce<f*tipoii 
shall be the property of the corporation. . - 1 • n n aiiV ) 

Sec. 700. Real estate.— Such corporat^8Kyfr^Tl^^^^ 
vest its fxmds in any real estate except \^^^'is riefi^^Saif'v s^i^^^f 
for the conduct of its business, but iiAa^%'Uri!^h^ef'sWh ^|v^^j ; '?i 
property at sales made upon torecWfeiiM 0r inbrtgigey^bF? or." .;,'/ "^ 
in satisfaction of judgments or otK^lieiiis heMWlt; Pi^ ' !L ' j "i^^^ 
videdy That such property so ttitcHi^d bci;bcild ^iMfi 
reasonable tune thereafter. -^?;*^^^;^ >f^J / > vlioi ImT^ 
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SAVINGS BANKS. 



SUBOHAPTBE X. 
Savings Banks. 



Sbo. 713. Keports to be made to Comp- 
troller. Comptroller authorized to ap- 
point receivers. 



Sbc. 714. Comptroller aathorized to 
make examinations. 



Act June 30, 



X.VV .u«« ^. Sec. 713 (as amended 1906). Requibed to make same 

Sta^. ^64.^' ^ EEPOETS AS NATIONAL BANKS--C0MPTROLLEE AUTHORIZED 

^yn^its^t', ^^ APPOINT RECEIVERS. — ^All savings banks, or savings 
L '1302: * companies, or trust companies, or other banking institu- 

i902f sec.'^s;^ tions, Organized under authority of any act of Congress to 
^^Act^'i^i 26 ^^ business in the District of Columbia, or orgamzed by 
1906, sec. 713; 34 virtuc of the laws of any of the States of this Union, 
***• •' ^' • and having an ofl&ce or banking house located within the 
District of Columbia where deposits or savings are re- 
ceived, shall be, and are hereby, required to make to tiie 
Comptroller of the Currency and to pubhsh all the re- 
ports which national banking associations are required to 
make and pubUsh under the provisions of sections fifty- 
two hundred and eleven, fifty-two hundred and twelve, 
and fifty-two hundred and thirteen of the Revised 
Statutes of the United States, and shall be subject to the 
same penalties for failure to make such reports as are 
therein provided, which penalties may be collected by suit 
before the supreme court of the District of Columbia. 
And the Comptroller shall have power, when in his 
opinion it is necessary, to take possession of any such 
bank or company, for the reasons and in the manner and 
to the same extent as are provided in the laws of the 
United States with respect to national banks: Provided, 
however^ That banking institutions having ofl&ces or 
banking houses in foreign countries as weU as in the 
District of Columbia shaB only be required to make and 
pubhsh the reports provided for in this section semi- 
annually: Ana provided further j That all pubUcations 
authorized or required by said section fifty-two himdred 
and eleven of the Revised Statutes, and all other pubUca- 
tions authorized or required by existing law to be made 
in the District of Columbia, shall be printed in two or 
more daUy newspapers of general circulation, pubhshed 
in the City of Washington, oBe of which shall be a morn- 
ing newspaper. 

Act June 20, SbC. 714. EXAMINATION OF SAVINGS BANKS. — The 

1873; 17 Stat. ., CQuap^rQUei. q{ ^i^q Currency, in addition to the powers 
8w.*'7i4;^3^sSt! ^^^ conferred upon him by law for the examination of - 
L.,'1302! ' national banks is hereby further authorized, whenever 

i9^2f sec."n4; si he may deem it useful, to cause examination to be made 
^ Act^'^me 26 ^^^^ ^^® condition of any bank mentioned in the preced- 
1906, sec. 714; 34 ing scction. The expense of such examination snail be^ 
Stat. ., 469. p2Lid in the manner provided by section fifty-two himdred 
and forty of the Revised Statutes of the United States 
relating to the examination of national banks. 

Note. — Orig. sec. 332, Rev. Statutes. 
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Subchapter XI. 
Tmst, Loan, Mortsage, and Certain Other Corporations. 



Sec. 715. For what purposes to be 
formed. 

Sec. 716. Organization certificate. 

Sec. 717. Power of Commissioners of the 
District. 

Sec. 718. Notice of application to Com- 
missioners. 

Sec. 719. Recording charter, and so 
forth. 

Sec. 720. Reports to Comptroller. 

Sec. 721. Special powers. 

Sec. 722. May be appointed trustee, 
e:)cecutor» and so forth. 

Sec. 723. Oath. 

Sec. 724. Stock to be security. 

Sep. 725. Existing companies. 

Sec. 726. Real estate. 

Sec. 727. Duration of charter • 

Sec. 728. Capital stock. 

Sec. 729. Shares. 

Sec. 730. Annual reports to Comptrol- 
ler. 

Sec. 731. Liability of trustees. 

Sec. 732. False swearing. 



Sec. 733. 
Sec. 734. 
Sec. 735. 

Sec. 736. 
Sec. 737. 
Sec. 738. 
Sec. 739. 
Sec. 740. 
Sec. 741. 
Sec. 742. 

Sec. 743. 
Sec. 744. 

Sec. 745. 



Sec. 746. 
Sec. 747. 

Sec. 748. 



Stock personal estate. 

Liability of stocldiolders. 

Stock to be paid up in money 
only. 

Number of trustees. 

OflBcers. 

By-laws. 

Dividends. 

Dividends. 

Liabilities exceedine assets. 

Executors, and so K>rth, hold* 
ing stock. 

Increase of capital stock. 

Copy of certificate to be evi- 
dence. 

No bond to be required when 
company appointed executor, 
and so forth, except, and so 
forth. 

Bond may be required. 

Corporations organized under 
State laws. 

Right to amend or repeal re- 
served to Congress. 



Sec. 715. For what, purposes to be formed. — Cor-g^^^^^^' 
porations may be formed within the District of Columbia ^' 
for the pm'poses hereinafter mentioned in the following 860.^715^31 'sSt! 
manner: At any time hereafter any number of natur«3 i-^i^os. 
persons, citizens of the United States, not less than 
twenty-five, may associate themselves together to form a 
company for the purpose of carrying on, m the District of 
Columbia, any one 01 the three classes of business herein 
specified, to wit: 

First. A safe deposit, trust, loan, and mortgage busi- 
ness. 

Second. A title insurance, loan, and mortgage busi- 
ness. 

Third. A security, guarantee, indemnity, loan, and 
mortgage business: Provided^ That the capital stock of 
any of said companies shall not be less than one milUon 
dollars, and that any of said companies may also do a 
storage business when their capital stock amounts to the 
sum of not less than one milhon two hundred thousand 
dollars. 

Sec. 716. Organization certificate. — Such persons g^^. g{|^^^^' 
shall, under their hands and seals, execute before some 626^ ' 
officer in said District competent to take the acknowledg- sBc^iefitluSi'. 
ment of deeds, an orgamzation certificate, which shfQl ^'» ^^^ 
specifically state — 

First. The name of the corporation. 

Second. The purposes for which it is formed. 

Third. The term for which it is to exist, which shall 
not exceed the term of fifty years, and be subject to altera- 
tion, amendment, or repeal by Congress at any time. 
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Fourth. The number of its directors and the names 
and residences of the officers who for the first year are to 
manaee the affairs of the company. 

Fifth. The amount of its capital stock and its sub- 
division into shares. 

»e^3;26Stat^' SeC. 717. POWEE OF COMMISSIONEBS OP THE DlS- 

62^ M ' TRiCT. — ^This certificate shall be presented to the Com- 

Mc^^nrsf 'stot! missioners of the District, who shall have power and dis- 
L., 1303. cretion to grant or refuse to said persons a cnarter of incor- 

poration upon the terms set forth in the said certificate 
and the provisions of this subchapt^*. 

sec^^/ 268tat^^' SeC. 718. NOTICE OF APPLICATION TO COMMISSIONERS. 

626*. ' ' ' Previous to the presentation of the said certificate to the 
sec-^TiSrsMtot; said commissioners, notice of the intention to apply for 
L., 1303. such charter shall be inserted in two newspapers of gen- 

eral circulation, printed in the District of Columbia, at 
least four times a week for threa weeks, setting forth 
briefly the name of the proposed company, its character 
and object, the names of the proposed corporators, and 
the intention to make application for a charter on a 
specified day; and the proof of such publication shaU be 
presented with said certificate when presentation thereof 
IS made to said commissioners. 
^f^tsuit^* Sec. 719. Recording charter, and so forth. — If the 
638*. ' ' " charter be granted as aforesaid, it, together with the cer- 
sw-^iSrsi'sSt! tificate of tne commissioners granting the same indorsed 
Wwoi thereon, shall be filed for record in the oflice of the re- 

corder of deeds for the District of Columbia, and shall be 
recorded by him. On the fiUng of the said certificate 
with the said recorder of deeds as herein provided, ap- 
proved as aforesaid by the said commissioners, the per- 
sons named therein and their successors shall thereupon 
and thereby be and become a body corporate and pohtic, 
and as such shall be vested with all the powers and 
charged with all the liabilities conferred upon and im- 

Sosed by this subchapter upon comDanies organized im- 
er the provisions hereof: Provided , hmeveVy That no 
corporation created and organized imder the provisions 
hereof, or availing itself of the provisions hereof as con- 
tained in section seven hundred and twenty-five, shall be 
authorized to transact the business of a taiist company, 
or any business of a fiduciary character, imtil it shall 
have filed with the Comptroller of the Currency a copy 
of its certificate of organization and charter, and shau 
have obtained from him and filed the same for record 
with the said recorder of deeds, a certificate that the said 
capital stock of said company has been paid in and the 
deposit of securities made with said comptroller in the 
manner and to the extent required by this subchapter 
Ad Oct 1,1800, Sec. 720. Reports to comptroller. — ^AU companies 
Mo.e;S68tat. L., Q^^ixAze^A hereimder, or which shall, imder the provisions 
9^^t^n*&Sk ^'^^^'^^7 become entitled to transact the business of a trust 
uivnL company, shall report to the Comjjtroller of the Currency 

in the manner prescribed by sections fifty-two hundred 
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and eleven, fifty-two hundred and twelve, and fifty-two 
hundred and tnirteen of the Revised Statutes of the 
United States in the case of national banks, and all acts 
amendatory thereof or supplementary thereto, and with 
similar provisions for compensating examiners, and shall 
be subject to like penalties for failure to do so. The 
comptroller shall have and exercise the same visitorial 
powers over the affairs of the said corporation as is con- 
ferred upon him by section fifty-two hundred and forty 
of the Revised Statutes of the United States in the case 
of national banks. He shall also have power, when in 
his opinion it is necessary, to take possession of any such 
company for the reasons and in the manner and to the 
same extent as are provided in the laws of the United 
States with respect to national banks. 

Sec. 721. Special powers. — ^AU companies organized Actoct.i,i8oo, 
imder this subchapter are hereby declared to be corpora- Jg-^'^stat.L., 
tions possessed of the powers and functions of corporations sJo^j^^it^Sk 
generally, and shajl have power — L./1301 

First. To make contracts. 

Second. To sue and be sued, plead and be impleaded, 
in any court as fuUy as natural persons. 

Third. To make and use a common seal and alter the 
same at pleasure. 

Fourth. To loan money. 

Fifth. When organized imder subdivision one of sec- 
tion seven hundred and fifteen of this subchapter, to ac- 
cept and execute trusts of any and every description which 
may be committed or transferred to tnem, and to accept 
the oflice and perform the duties of a receiver, assignee, 
executor, administrator, collector of estate or property of 
any decedent, guardian of the estate of minors with the 
consent of the guardian of the person of such minor, and 
committee of the estates of lunatics and idiots whenever 
any trusteeship or any such ofiice or appointment is com- 
mitted or transferred to them, with their consent, by any 
Eerson, body poUtic or corporate, or by any court in the 
district of Columbia; and all such companies organized 
under the first subdivision of section seven hundred and 
fifteen of this subchapter are further authorized to accept 
deposits of money for the purposes designated herein, 
upon such terms as may be agreed upon from time to 
time with depositors, and to act as agent for the purpose 
of issuing or countersigning the bonds or obligations of 
any corporation, association, mimicipahty. or State, or 
other pubhc authority, and to^ receive and manage any 
sinking fimd on any such terms as may be agreed upon, 
and shall have power to issue its debenture bonds upon 
deeds of trust or mortgages of real estate to a sum not ex- 
ceeding the face value ofsaid deeds of trust or mortgages, 
and which shall not exceed fifty percentum of the fair 
cash value of the real estate covered by said deeds or mort- 
gages, to be ascertained by the Comptroller of the Cur- 
rency; but no debenture bonds shall be issued until the 
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securities on which the same are based have been placed in 
the actual possession of the trustee named in the deben- 
ture bonds, who shall hold said securities until all of said 
bonds are paid; and when organized imder the second 
subdivision of section seven himdred and fifteen of this 
subchapter said company is authorized to insure titles to 
real estate and to transact generally the business men- 
tioned in said subdivision; and when organized under the 
third subdivision of section seven liundred and fifteen of 
this subchapter said company is hereby authorized, in 
addition to the loan and mortgage business therein men- 
tioned, to secure, guarantee, and insure individuals, bodies 
politic, associations, and corporations against loss by or 
through trustees, agents, servants, or employees, and to 
guarantee the faithful performance of contracts and obh- 
gations of whatever kind entered into by or on the part of 
any person or persons, association, corporation, or corpo- 
rations, and against loss of every ]smd: Provided, That 
any corporations formed under the provisions of this sub- 
chapter when acting as trustee shall be Uable to account 
for the amounts actually earned by the moneys held by it 
in trust in addition to the principal so held; but such cor- 
poration may be allowed a reasonable compensation for 
services performed in the care of the trust estate. 
Adtotet LiMo, Sec. 722. May be appointed trustee, executor, and 
627*. ' * *' so FORTH. — In all cases in which application shall be made 
sea^ra^sSt'. ^^ ^^J court in the District of Columbia, or wherever it 
L./1306! * becomes necessary or proper for said court to appoint a 

trustee, receiver, administrator, collector, guardian of the 
estate of a minor, or committee of the estate of a lunatic, 
it shall and may be lawful for said court (but without 
prejudice to any preference in the order of any such ap- 
pointments required by existing law) to appoint any 
such company organized under the first subdivision of 
section seven hundred and fifteen of this subchapter, with 
' its assent, such trustee, receiver, administrator, collector, 
committee, or guardian, with the consent of the guardian 
of the person of such minor: Provided, however, That nd 
court or judge who is an owner of or in any manner finan- 
cially interested in the stock or business of such corpora- 
tion shall commit by order or decree to any such corpora- 
tion any trust or fiduciary duty. 
M^?;2ifstat^.^; ^^^- ^?^- Oath. — Whenever any corporation operating 
^^ctMftT 3 1901 ^^^®^ ^^^^ ^^^® shall be appointed such trustee, executor, 
seo. 728; si'stat! administrator, collector, receiver, assignee, guardian, or 
ii.,1306. committee, as aforesaid, ^he president, vice president, sec- 

reta^, or treasurer of said company shall take the oath 
or affirmation now required by law to be made by any 
trustee, executor, administrator, collector, receiver, as- 
signee, guardian, or committee. 
aJ^^MBtitj?.' ^^9* ^^"^^ Stock to be security. — When any court shall 
6M. ' ' '* appoint the said company a trustee, receiver, adminis- 
stc^aJfaMtot! trator, collector, or such guardian or committee, or shall 
L.,1806. order the deposit of money or other valuable with said 
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company, or where any individual or corporation shall 
appoint any of said companies a trustee, executor, as- 
signee, or such guardian, the capital stock of said com- 
pany subscribed for or taken, and all property owned by 
said company, together with the liabiUty of the stock- 
holders and officers as herein provided, shall be taken 
and considered as the securitv required bv law for the 
faithful performance of its duties, and shall be abso- 
lutely Uable in case of any default whatever. 

Sec. 725. Existing companies. — ^Any safe deposit com- sec^n-MStat l^' 
pany, trust company, surety or guaranty company, or 628*. ' * '* 
title-insurance company now incorporated, and operating S6c;*^725f8f'stot! 
imder the laws of the United States in the District oi l» i^oe! 
Columbia or of any pf the States, and now doing busi- 
ness in said District, may avail itself of the provisions of 
this subchapter on filing in the office of the recorder of 
deeds of th^ District oi Columbia, or with the Comp- 
troller of the Currency, a certificate of its intention to 
do so, which certificate shall specify which one of the 
three classes of business set out in section seven hundred 
and fifteen it will carry on, and shall be verified by the 
oath of its president to the effect that it has in every 
respect complied with the requirements of existing law, 
especially with the provisions of this subchapter, that 
its capital stock is paid in as provided in section seven 
hundred and thirty-five of this subchapter and is not 
impaired; and thereafter such company may exercise all 
powers and perform all duties authorized by any one of 
the subdivisions of section seven hundred and mteen of 
this subchapter in addition to the powers now lawfully 
exercised by such company. 

Sec. 726. Real estate. — ^Any company operating ^^J^f^^^^j^^* 
under this subchapter may lease, purchase, hold, and con- 628*. ' * ' 
vey real estate, not exceeding in value five hundred thou- s^!^m^itlux'. 
sand dollars, and such in addition as it may acquire in l» i^oel 
satisfaction of debts due the corporation under sales, de- 
crees, judgments, and mortgages. But no such associa- 
tion shall hold the possession of any real estate under fore- * 
closure of mortgage, or the title and possession of any 
real estate purchased to secure any debts due to it, for a 
longer period than five years. 

Sec. 727. Duration of charter. — The charters for g^^*.^§*g-^i^» 
incorporations named in this subchapter may be made 628*. ' ' *' 
perpetual, or may be limited in time by their provisions, s^,^mfzt&u\[ 
subject to the approval of Congress. ^^ ^^' 

Sec. 728. Capital stock. — ^The capital stock of every se^u-^sitT' 
such company shall be at least one miflion dollars, and 628*. ' *' 

at least fifty per centum thereof must have been paid in, 8w!^mrii'^t[ 
in cash or by the transfer of assets as hereinafter pro- ^'> ^3^' 
vided in section seven hundred and thirty-five of this 
subchapter, before any such company shall be entitled to 
transact business as a corporation, except with its own 
members, and before any company organized hereunder 
shall be entitled to transact the business of a trust com- 
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pany. or to become and act as an administrator, executor, 
cuaroian of the estate of a nlinor, or undertake any otiier 
Kindred fiduciary duty, it shall deposit, either in money 
or in bonds, Inortgages, deeds of trust, or other securities 
equal in actual value to one-fourth of the capital stock 
paid in, with the Comptroller of the Currency, to be kept 
"by him upon the trust and for the purposes hereinafter 
provided; and the said comptroller may from time to 
time require an additional deposit from any such com- 
pany, to be held upon and for the same trust and pur- 
poses, not exceeding, however, in value one-half the paid- 
m capital stock; and the said comptroller shaU no^ issue 
to any corporation the certificate heretofore provided for 
until said deposit with him of securities re<iuired by this 
section. Within one year after the organization of any 
corporation imder the provisions of this subchapter, or 
after any corporation heretofore existing shall have 
availed itself of the powers and rights given by this 
subchapter in the manner herein provided for, its entire 
capital stock shall have been paid in. 
s^S-^sklT* ^®^- ^^^' Shakes. — ^The capital stock of every such 
629. * ' company shall be divided into shares of one hundred dol- 

8w.**7^8i'Btel! lars each. It shall be lawful for such company to call for 
L.,1800. and demand from the stockholders, respectively, all sums 

of money by them subscribed, at such time and in such 
proportions as its board of directors shall deem proper. 
♦ witnin the time specified in section seven hundred ana 

twentv-eight, and it may enforce pavment bV all remedies 
provided oy law; and if any stockholder shall refuse or 
neglect to pay any installment, as required by a resolution 
of the board of directors, after thirty days' notice of tlw 
same, the said board of directors may sell at public auc- 
tion to the highest bidder so many shares of said stock as 
shall pay said installment, under such general regulations 
as may be adopted in the by-laws of said company, and 
tiie highest bidder shall be taken to be the person who 
offers to purchase the least number of shares for the 
assessment due. 

gecil6»8tatT* ^EC. 730. ANNUAL REPORTS TO COMPTROLLER. — ^Every 

e29. * ** such company shaU annually, within twenty days after 

aJfi^ii*^', the first of January of each year, make a report to the 
L., 1307, Comptroller of the Currency, which shall be published in 

a newspaper in the District, which shall state the amoimt 
of capital and of the proportion actually paid, the amoimt 
of debts, and the gross earnings for the year ending De- 
cember thirtjr-first then next previous, together with their 
expenses, which report shall be signed by the president 
and a majority of the directors or trustees, arid shall be 
verified by the oath of the president, secretary, and at 
least three of the directors or trustees; and said company 
shall pay to the District of Columbia, in lieu of personal 
taxes for each next ensuing yeiar, one and one-naif per 
centum of its gross earnings for the preceding year, shown 
by said verified statement, which amoimt shall be payable 
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to the collector of taxes at the times and in the manner 
that other taxes are payable. 

Sec. 731. Liability of trustees. — If any company g^°*^.^3gi'|fJJ' 
fails to comply with the provisions of the preceding sec- l.,*629.' 
tion, all the directors or trustees of such company shall be sec^mtzi*i^*. 
jointly and severally liable for the debts of the company ^^ ^^^• 
then existing and for aU that shall be contracted before 
such report shall be made: Provided, That in case of fail- 
ure of the company in any year to comply with the pro- 
visions of section seven himdred and thirty of this sub- 
chapter, and any of the directors shall, on or before 
January fifteenth of such year, file his written request for 
such compliance with the secretary of the company, the 
Comptroller of the Currency, and the recorder of deeds 
of the District of Columbia, such director shall be ex- 
empt from the hability prescribed in this section. 

Sec. 732. False swearing. — ^Any willful false swear- sec.^s^^^'stS' 
ing in regard to any certificate- or report or public notice L.,'629! 
required by the provisions of this subchapter shall he sJ^mr^i'iuA. 
perjury, and shall be punished as such according to the ^•' ^^^• 
laws 01 the District of Columbia. Any misappropriation 
of any of the money of any corporation or company 
formed under this act, or of any money, funds, or prop- 
erty intrusted to it, shall be held to be larceny, and shall 
be punished as such under the laws of said District. 

Sec. 733. Stock personal estate. — The stock of such g^^*^.®y'|gj' 
company shall be deemed personal estate, and shall be l.. 629' 
transferable only on the books of such company in such sec.^T^rai^'stot'. 
manner as shall be prescribed by the by-laws of the com- ^-^ ^^^^ 
pany; but no shares shall be transferable imtil all pre- 
vious calls thereon shall have been fully paid, and the said 
stock shall not be taxable in the hands of individual own- 
ers, the tax on the gross earnings of the company herein- 
before provided being in lieu of other personal tax. All 
certificates of the stock of any company organized imder 
this subchapter shall show upon their face the par value 
of each share and the amoimt paid thereon. 

Sec. 734. Liability of stockholders. — ^AU ^tock- ^^9^-^^^' 
holders of every company incorporated xmder this sub- sso' 
chapter, or avaiUng itself of its provisions imder section sJ^m^^ii^t] 
seven himdred and twenty-five, shall be severally and ^•' ^^^* 
individually liable to the creditors of such company to an 
amount equal to and in addition to the amoimt of stock 
held by them respectively for all debts and contracts made 
by such company. 

Sec. 735. Stock to be paid up in money only. — ^Noth- se^ 2*A*statT*' 
ing but money shall be considered as payment of anyeao'. 
part of the capital stock, except that in the case of any se^*'?^^ ai^'stS! 
company now doing business in the District of Columbia ^'> ^^• 
in any of the classes herein provided for, or imder any 
act of Congress, or by virtue of the laws of any of the 
States, and which company has actually received full pay- 
ment in money of at least fifty per centum of the capital 
stock required by this act, and which company desires to C^onalp 

igi ize y g 
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of the estate of a lunatic or idiot, or fiduciary were a 
natural person. And said court, or any justice thereof, 
at any tune, on application of any person interested, may 
appomt some suitable person to examine into the affairs 
and standing of such companies, who shall make a full 
report thereof to the court, and said court, or any justice 
thereof, may at any time, in its discretion, require of said 
company a bond with sureties or other security for the 
faithful performance of its obligations, and such sureties 
or other security shall be liable to the same extent and in 
the same manner as if given or pledged by a natural person. 
«•;^S.^fli♦^' Sec. 747. Corporations organized under State 

631. LAWS. — No corporation or company organized by virtue 
se^.^Ti^sMSt: of the laws of any of the States of this Union and 
L.,i30». haviag its principal place of busiaess within the District 

of Columbia shall carry on in the District of Columbia 
any of the kinds of busiQess named in this subchapter 
without strict compliance in all particidars with the pro- 
visions of this subcnapter for the government of such cor- 
porations formed under it, and each one of the officers of 
the corporation or company so offending shall be pim- 
ished by a fine not exceeding one thousand dollars or im- 
prisonment not exceeding one year, or by both fine and 
imprisonment, in the discretion of the court. 
se^S^stat^' ^®^- ^^^* Right to amend or repeal reserved to 

632. ' ' 'Congress. — Congress may at any time alter, amend, or 
8e^*74^f 'sSt! repeal this subchapter, but any such amendment or re- 
L./i3(»; peal shall not, nor shall the dissolution of any company 

formed under this subchapter, take away or impair any 
remedy given against such corporation, its stockholders, 
or officers for any liability or penalty which shall have 
been previously incurred. 
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Sec. 768. Voluntary, when. 
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Sec. 771. Reference to take testimony. 

Sec. 772. Decree of dissolution. 

Sees. 773-775. Receiver. 
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creditors. 
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and stockholders. 



Sees. 783-784. Actions not to abate. 

Sec. 785. Suits after dissolution. 

Sec. 786. Involuntary dissolution at the 

suit of the United States. 
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Sec. 788. Pleading. 
Sees. 789-790. Trial. 
Sec. 791. Judgment. 
Sec. 792. Appeal. Repealed June 30, 

1902. 
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Sec. 796. Parties. 
Sec. 797. Account and distribution. 



8ec^^7M*3*i^'sS' ^^^- '^^^' Voluntary, when. — ^When a majority of 
L.,'»i6; ' the trustees, directors, or other officers having the man- 

agement of the concerns of any corporation m the Dis- 
tnct, or stockholders representing not less than one-third 
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of the capital stock of any such corporation, discover that 
the property and eflFects of the corporation have been 
so far reduced, by losses or otherwise, that it will not be 
able to pay all just demands against it or offer a reason- 
able security to those who deal with it, or thev shall 
deem it beneficial to the interests of the stockholders 
that the corporation be dissolved, or when such directors, 
trustees, or other officers are authorized by a majority of 
the stockholders to apply for a decree, as hereinafter 
provided, or when the objects of the corporation have 
wholly failed or are entirely abandoned or are imprac- 
ticable, they may applv to the supreme court of the Dis- 
trict by petition for the dissolution of said corporation. 

Sec. 769. ^^pplication to Supreme Court of the g^^^^^j^'^J* 
District of Cqlumbia. — Such application shall contain L./1317.' 
a statement of the reasons upon which it is founded, and 
there shall be annexed thereto — 

First. A full, just, and true inventory of all the estate, 
real and personal, of the corporation, and of all the books, 
vouchers, and securities relating thereto. 

Second. A full, just, and. true account of the capital 
stock of the corporation, specifying the names of the 
stockholders, their residences, when known, the number 
of shares belonging to each, the amounts paid in upon 
said shares, respectively, and the amounts still due 
thereon. 

Third. A statement of all the incumbrances on the 
property of the corporation and of all the engagements 
entered into by it which have not been fully satisfied or 
canceled, specifying the place of residence of each creditor 
and of every person to whom such engagements were 
made, if known, the sum owing to each creditor and the 
nature and consideration of the indebtedness, and such 
application shall be verified by affidavit. 

Sec. 770. Publication. — On the filing of such appli- seo^^m^zi*^', 
cation, accounts, inventories, and affidavit, an order shall L.,1317.' 
be passed requiring all persons interested in said cor- 
poration to appear in said court and show cause by a 
day named, if any they have, why it should not be dis- 
solved, and a notice oif said order shall be published in 
some newspaper of general circulation weeldy for three 
successive weeks, the first insertion to be not less than 
one month before the day fixed for showing cause as 
aforesaid. 

Sec. 771. Reference to take testimony. — Whether g^*^*^?^^3,i«oi, 
answer be made or not, the cause shall be referred to the L./m?! 
auditor, who shall take testimony in relation to the 
allegations of the petition, and report to the court, with 
all convenient speed, with a statement of the property 
and effects, debts, credits, and engagements of the cor- 
poration and all other matters relative to the issues in 
said cause. 

Sec. 772. Decree op dissolution. — If it appear to the se^^^-^i^'stS' 
court that the corporation is insolvent, or that a dissolu- L./m?.' 
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tion thereof will be beneficial to the stockholders and not 
injurious to the public interests, or that the objects of 
the corporation have wholly failed or been abandoned or 
are impracticable, a decree shall be entered dissolving 
the corporation and appointing one or more receivers of 
its estate and eflFects* and the corporation shall there- 
upon be dissolved ana cease to exist. 
Fec.^mf'ziiu^t, ^^^' '^'^^- Receiver. — ^A director, trustee, or other 
'l.,'i317.' * ofiicer of the corporation, or any of its stockholders, may 

- be appointed a receiver, and any receiver so appointed 
shall give bond in such penalty, and with such surety or 
sureties, as may be approved by the court, conditioned 
for the due discharge oi his duties as receiver. 
Fe^^T^fai^'stet'. ^?^- ^"^^^ Upon his giving surety as aforesaid the 
L.,'i3i7* receiver shall be vested with all the estate, real or per- 

sonal, of the corporation, for the benefit of its creditors 
and stockholders. 
sec.^m^niw,'. ^^^- '^^^* "^^^ ^^^^ receiver shall proceed to collect and 
L./iai?; ' take into his possession all the assets and effects of the cor- 

poration, including any sums due and unpaid upon the 
subscriptions to the capital stock of the corporation, and 
shall have authority to institute all needful actions for 
that object. He shall give public notice of his appoint- 
ment and require all creditors of the corporation to pre- 
sent their claims to him. 
secfmrni^t'. S^^- '^'^^- Void Assignments. — ^All sales, assignments, 
L./ 1318. transfers, mortgages, and conveyances of any part of the 

estate, real or personal, of said corporation, including 
choses in action of every description, made after the filing 
of the petition for dissolution, in payment of or as security 
for any existing or prior debt, or for any other considera- 
tion, and all judgments confessed by said corporation 
after that time, shall be void as against the receiver ajp- 
pointed on said petition and as against the creditors of the 
corporation. 
i9oi^s<H?*777; ii ^^^- ^^^- Controversies with debtors and cred- 
Stat. L.,'i3i8.' iTORS. — The receiver may settle controversies 'that arise 
between him and the debtors or creditors of the corpo- 
ration by arbitration. If there be any open and sub- 
sisting engagements or contracts of the corporation in 
the nature of insurance, or contingent engagements of 
any kind,' the receiver may, with the consent of the party 
holding such engagements, cancel and discharge the same 
by refunding to such party the premium or consideration 
paid thereon to the corporation, or so much thereof as 
shall be in the same proportion to the time which re- 
mains of any risk assumed by such engagements as the 
whole premium bears to the whole term of such risk; and 
upon such amount being paid by the receiver to the per- 
son holding such engagement it shall be deemed can- 
celed and discharged as against the receiver. 
i90i*sec^778; If ^®^* ^^^- I^iSTRiB^^iON. — ^Thc receiver may retain out 
Stat". L.,'i3i8.' of the money in his hands the amounts necessary for the 
purpose of canceUng and discharging any open and sub- 
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sisting engagements and of satisfying any demands for 
which a suit may be pending against the corporation and 
the costs of the proceeding, and distribute the residue 
among the creditors of the corporation, giving preference 
to debts which are Uens on the property of tne corpora- 
tion, and shall make dividends from time to time among 
the creditors until their debts are paid in full. 

Sec. 779. Dividends to stockholders. — No divi- i^oi^gj^rfd; h 
dends shall be paid to stockholders untU after the final stat'.L.,*i3i8.' 
dividend to the creditors, and if, after such final dividend 
is made„ there remain any surplus in the receiver's hands, 
he shall distribute the same among the stockholders in 
proportion to the respective amounts paid in by them 
severally on their shares of stock. 

Sec. 780. Receiver under court's direction. — ^The ig^if gec!^^ |[ 
receiver shall be subject to the direction of the court* stat.L./i3i8.' 
as to making dividends and rendering lus accoimts and 
shall receive such commission as the court shall allow, 
not exceeding the rate allowed to executors and adminis- 
trators, and reasonable counsel fees for services rendered 
to him. 

Sec. 781. Dissolution by stockholders. — WheQ a ig^^gec^TOi; ii 
majority of the directors, trustees, or other officers of a stat'. u/iais.' 
corporation become satisfied that the objects of the cor- 
poration can not be accomplished, afid no installment of 
the capital stock has been paid, and no investments have 
been made and no debts incurred which are unpaid, they 
may call a meeting of the stockholders, b^ a notice pub- 
lished in some newspaper of general circulation, and if a 
majority, in amount, of the stockholders present at such 
meeting, in person or by proxy, shall decide that the ob- 
jects of the corporation can not be accomplished, the cor- 
poration shall thereupon be dissolved and cease. 

Sec. 782. Who to be trustees for creditors and ig^i^^gec^T^; Ji 
stockholders. — Upon the dissolution of a corporation by stat. l.,*i318.' 
the expiration of its charter, or otherwise, unless other 
persons be appointed by the stockholders, directors, or 
trustees of the corporation, or by a decree of the supreme 
court of the District, the directors or trustees acting last 
before the dissolution, and their survivors, shall be the 
trustees for the creditors and stockholders oi the dissolved 
corporation, and shall have full power to settle the affairs 
of the same, to collect its assets and pay its outstanding 
debts, and divide among its stockholders the money or 
other property remaining, in proportion to the stock of 
each stocfehotder paid up; and in case of the refusal of 
said trustees or directors, or a majority of them, to act, 
the said court may, upon the application of any person in- 
terested, appoint trustees in their place. 

Sec. 783. Actions not to abate. — No action pending ^Jii^^fsa, h 

M m » . .. 1 -11 1 T-^ . • ^ iwi» sec. 783; 31 

m favor of or against any corporation shall be discontm- stat. l.. i319. 
ued or abate by the dissolution of the corporation, 
whether such dissolution occur by the expiration of its 
charter or otherwise, but all such actions may be prose- 
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cuted to final judgment in its corporate name; and on all 
judgments so obtained, whclther before or after its disso- 
lution, execution may be had and satisfaction enforced 
in such corporate name. 
im^aJ^m; ii ^®^- ^^^' ^ corporation may, aher its dissolution, 
Stat. L., 1319.' prosecute any action in and by its corporate name, for 
the use of the person or persons entitled to receive the 
proceeds of such action, upon any cause of action ac- 
crued, or which, but for such dissolution, would have 
accrued in favor of the corporation," in the same maimer 
and with the Uke effect as if it had not been dissolved. 
iwi*^sec^785 Ii ^^^- ^^^- Suits after dissolution. — ^Any such dis- 
stat. L.,'i3i9.' solved Corporation may be sued by its corporate name 
for or upon any cause of action accrued or which, but for 
such dissolution, would have accrued against it in the 
same manner and with the like effect as ii it were not dis- 
solved; and process in such action may be served upon 
any one of the assignees, trustees, or receivers having the 
management of the assets of the corporation. 

19M^sec^786; k ^^^- ^^^- INVOLUNTARY DISSOLUTION AT THE SUIT OF 

Stat. L., 1319.' THE United States. — Whenever the district attornev 
of the United States for the District of Columbia shall 
become satisfied that anv corporation organized under 
the laws of said District has been guilty of such misuse, 
abuse, or nonuser of Its corporate powers and franchises, 
or such violation of law as would authorize and make 
proper the forfeiture of its charter, corporate powers, and 
franchises, the said district attorney shall fUe in the su- 

Ereme court of the District a petition in the name of the 
Tnited States, setting forth, fully and in detaU, the alleged 
abuse, misuse, or nonuser by reason whereof such K)r- 
feiture is sought, which petition shall be supported by affi- 
davits of credible persons; and upon the filing of such peti- 
tion the said court shall lay a rule requiring such defendant 
corporation to show cause, within such time as the court 
may deem proper, why a decree should not issue as 
praved in said petition, a copy of which rule and petition 
shall be servea on said corporation by a day therein 
limited. 

19M*8ec^787; 31 ^^^' ^^^- ^J^SWER OF CORPORATION .^^Thc Said COrpO- 

stat. L./1319.' ration, by the day named in said order, unless furtner 
time be granted-bj the court, shall file an answer to said 
petition, fully setting forth all the defenses upon which 
it intends to rely in resisting the application, which shall 
be verified by affidavit of some officer of the corporation. 
Aet Mar. 3. Sec. 788. PLEADING. — The petitioners may thereupon 

steV. ^./^k9, plead to or traverse all or any of the material averments 

set forth in the answer and the defendant shall join issue 

with or demur to said plea or traverse within five days 

thereafter. 

Act Mar. 3, Sec. 789. Trial. — If issuc or issues be joined on such 

steV.S^m?.' ^^ proceedings, the same shall stand for trial at such time as 
the court shall direct and shall be tried by a jury if either 
party desire it; otherwise, they shall be heard and deter- 
mined by the court. If, from the findinag^^e jury or 
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upon consideration and determination of the case by the 
court, the court shall be of opinion that legal cause of for- 
feiture has been shown ana the public interests require 
that said forfeiture shall be declared, a decree of forfeiture 
shall be entered and the charter of said corporation shall 
thereby be annulled and vacated and its corporate fran- 
chises and powers shall cease and be void; and the court 
shall thereupon appoint a receiver or receivers of the assets 
and estate of said corporation, who shall proceed to wind 
up the affairs of said corporation, for the benefit of its 
creditors and stockholders, under the direction of the 
court. 

Sec. 790. If any corporation upon which a petition and Aet Mar. 3. 
rule to show cause shall have been served as firforesaid, staV.i!^*i3ao.' ^ 
shall n^dect to file an answer thereto at the time ap- 
pointed by the court, the court shall proceed to hear tne 
application ex parte within five days thereafter, and if it 
shall be of opinion that good cause of forfeiture is shown 
it shall proceed to decree as provided in the preceding 
section. 

Sec. 791. Judgment. — If the court, either upon a hear- Act Mar. sl 
ing ex paYte or after answer, shall be of opinion that no suV. u,'iml ^ 
cause of forfeiture is shown or that the public interests do 
not demand that such forfeiture be decreed, though legal 
cause therefor has been shown, it shall dismiss the peti- 
tion. And if the court shall determine that legal cause 
of forfeiture has been shown, it may, in its discretion, 
before passing a final decree of forfeiture, pass orders re- 
Quiring the said corporation, within a time to be therein 
nxed, to remedy the grievance complained of, and may 
suspend the passage of the final decree of forfeiture until 
ifhe time so fixed, and may afterwards refuse to pass such 
decree if the grievance shall have been remedied by the 
time so fixed. 

Sec. 792. Appeal. — Repealed by act of June SO, 1902, 

Sec. 793. Injunction. — The district attomev may file Act Mar. 3 
a bin in the name of the United States in said, supreme 8taV.L!!'i3^.' ^ 
court for the purpose of restraining by injunction any jg^^*gj|^.^j 
corporation organized under the laws of The District from 8tat'.L.,*684. ' 
assuming or exercising any franchise, liberty, or privi- 
lege or transacting any business not allowed by its charter 
or certificate of incorporation or not by law allowed to 
be assumed or exercised by said corporation, and said 
district attorney may file a bill to enjoin any forei^ cor- 

E oration from transacting in the District of Columbia any 
usiness not allowed by its charter or certificate of incor- 
poration, or from transacting any business in said Dis- 
trict when it has not complied with any provision of this 
code relating to foreim corporations; and in the same 
manner may file a bifl to restrain anv individuals from 
exercising any corporate rights, privileges, or franchises 
not granted to them by law; and on the fifing of any such 
bill the said supreme court shall have power to issue an 
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injunction as prayed and to exercise all the powers of a 
court of equity over the siAject matter of such bill.^ 
Act Mwr. 3. Sec. 794. Involuntary dissolution at the suit of 

Stat'. i!^'i32o.' ^ creditors. — When any corporation in the District has 
remained insolvent for a year, or has neglected or re- 
fused for that period to pay .and dischai^e its notes or other 
evidences of debt, or has, for that period, suspended its 
ordinary and lawful business, a bill may be filed by the 
district attorney, as aforesaid, for the dissolution oi said 
corporation, or, if he -shall decline to do so, on the appli- 
cation of any judgment creditor of said corporation, the 
said judgment creditor, if an execution upon his judg- 
ment shall be returned unsatisfied, in whole or in part, 
may file such biQ. 
Act Mar. 3. Sec. 795. Upou prima facie proof of the facts necessary 

BteV. i!^'i3^.' to sustain such suit the court may issue an injunction 
restraining the corporation, its trustees, directors, and 
ofiicers from collecting or receiving any debt or demand 
and from paying out or transferring or deUvering to any 
person any of ite property or effects and from exercising 
any of its corporate rights and franchises during the pen- 
dency of the suit, unless by permission of the court. And 
at any stage of the proceeding the court may appoint a 
receiver to collect and preserve the property of the corpo- 
ration and dispose of and manage tne same, under the di- 
rection of the court, untU-final decree in the cause. 
Act Mar. 3, Sec. 796. PARTIES. — Where the action is brought bv a 

steV. l!^'i32l' ^^ creditor, the stockholders, directors, trustees, or otner 
officers, or any of them who may be made hable by law 
for the payment of the complainant's debt, may be made 
parties defendant by the original or a supplemental bill,^ 
and their UabUity may be d^cl«^red and enforced by the 
decree; but notning herein ^haU prevent any creditor 
from enforcing such habihty in a separate suit against 
such parties. 

Act Mar. 3, SeC. 797. AcCOUNT AND 'DISTRIBUTION. — In SUCh SUit, 

staV. jJU'im! ^^ if the court shall be of opinion that the complainant is 
entitled to the rehef prayed, and that such corporation 
ought to be dissolved, the court shall cause an account to 
be taken of the assets and debts of the corporation and 
shall decree an equal distribution of the assets among 
the creditors, subject to existing Hens; but if said corpo- 
ration has no property to satisfy its creditors, or to the 
extent to whicn its property is insufficient therefor, the 
court may require the stockholders, who are parties de- 
fendant to the suit, to pay into court the amounts due 
and unpaid on the shares of stock held by them, and shall 
ascertam the amounts properly chargeable, in favor of 
creditors, to said stockholders and the trustees, directors, 
or other officers who are parties to the suit, and in the 
final' decree for the dissolution shall adjudge and decree 
that said amounts shaQ be- paid into court by the parties 
respectively Uable therefor, to be appUed to the payment 
of the debts of the corporation. 
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